Sanitized Copy Approved for Release 2010/03/24 : CIA-RDP87MO01 152R000500620015-8 7 e

\ Wy s
E\\L _ (46 )

OLL #85-0640
27 Februarv 1985

MEMORANDUM FOR: Chief, Technology Transfer Assessment
Center/DDI

Associate General Counsel for Intelligence
Community Affairs/OGC

FROM:

Deputy Chief, Legislation Division/OLL

SUBJECT: Export Administration, Status Check ( H.R. 28 )

1. Showing dispatch and unanimity, the Subcommittee on
International Economic Policy and Trade of the House Foreign
Affairs Committee voted its approval of H.R. 28 and sent it to
the full Committee. A mark-up is scheduled for March 2lst,
after which the bill will proceed to the floor of the House.

2. Yesterday, the Subcommittee considered three amendments
deleting controversial portions of the proposed legislation:
(1) Title III dealing with South African trade restrictions;:
(2) a provision concerning Department of Defense review of
technology export licenses; and (3) a nuclear non-proliferation
provision. WNo new material was added to the bill. According
to statements by members of the Subcommittee, the non-
proliferation issue and the South African restrictions will be
the subject of separate legislation.

3. Defense is unhappy about the removal of its license
review authority, but expects to receive more sympathetic
treatment in the Senate.

4. Attached herewith is an editorial from The Washington
Post that appeared the morning of the mark-up. Also attached
is a recap of the mark-up, appearing in the Post business
section the following day.

Attachments:
As stated
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THE WASHING ¢

; @he Washington Post

AN INDEPENDENT NEWSPAPER

’ ‘Counte'rattack by Commerce

Pentagon, Secretary of Commerce Malcolm
) Baldrige has now struck back—and rather
effectively. As an example of turf warfare in Wash-
ington, the affair is turning into a classic. It re-
volves around the leakage of technology to -the
Soviet Union—and the question of who is more
vigilantly anti-Soviet than whom,

when it charged the Commerce Department with

carelessness in issuing export licenses for technical
equipment that the Soviets could put to military
. use. The suggestion was that Commerce tends to
et carried away with its enthusiasm for export
promotion. The obvious solution, Defense thought,
was to give it some of Commerce’s authority over

-‘Then the Pentagon’s allies and admirers began
to be heard from—notably the commissioner of
customs, William von Raab. After each new round
from Defense, Mr. von Raab warmly joined the re-
frain like the second tenor in an operatic sextet, on
tlleseneralthaneo{theawfulitiﬁngsthatbewas
powerlesstostopmiderprmt“ w, etc. :
TheCamneroeDepartmentis,nmbypeoplewho
think of themselves as reliably to the right in their
politics, and their first rection was pure astonishment.
Because of this internal quarrel, Congress deadlocked
on the renewal of the Export Administration Act,

e e In Janary, the ek Do
pired year. » ense t
wonanimpa‘tantVictoryWhenPresidentReaganﬁ-
nanysteppedhmdgaveitmeauﬂnitytoreview,
with Commerce, the export applications,

Mr. Baldrige counterattacked last week, accus-
ing Defense of allowing military and technical se-
crets to fall to the Soviets through routine declassi-

fication of documents. While the Pentagon has an -

adequate staff to duplicate Commerce’s work on
the export licenses, he said, it doesn’t seem to have
anyone overseeing the papers that are automati-
cally being dpened to the public.

This week, Commerce turned its attention to
Mr. von Raab, charging that the U.S. Customs al-
lowedaseﬁesofshimnentsofhelioopterstocon-
tinue for more than a year while knowing—without
doing anything about it—that they were being ille-
gally diverted to North Korea. The shipments
ended, according to Commerce, only when it heard
about them and intervened.

No doubt there’s a serious issue here. American
technology is crucially useful to the Soviets and
their friends, and they work assiduotisly to obtain
it. For the administration, it's a matter of balancing
security requirements against the necessities of an
open society with an immense flow of international
trade. But all that is almost too familiar to be worth
discussing. The territorial struggles within the ad-
ministration are infinitely more entertaining '

. The ‘Transition House’

TAY AROUND the District -long enough and

> dﬁcalsis off oy mmt
ials try to pay off every year around t
?E.al;‘tondtyﬂmmwy’ wants to govern itself
‘akmgwithmymmtsonthedeﬁdtcaﬂdbeawaym
" Unfortunately, there always seem to be wasteful

prachices—procurement and printing costs, for ex- the program on s smaller crala N ;
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owners throw in flourishes such as hand-finish ed
oak on columns in the offices. Residenti
Withtheabmdanceofvacantbuildingshthe
city, one also wonders whether other,
could not have been made. The size of the
fort, for 70 young adults who will get 90 to 1
daysinthebuildinginwhichtotrytoget
intoaweer,pos&sanotherquést‘iegz\vhymg
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Export Controls Approved

@ A House Foreign Affairs subcominittee yesterday reported out
legislation to control exports of sensitive technology to Soviet-bloc
nations after it was stripped of

controversial provisions that kept it
mired in a Senate-House conference las

t session.
Rep. Don Bonker (D-Wash.), chairman of the subcommitee on
international finance and trade, said the aim i i
to the House and Senate floors, eliminating the need for a new con-
ference. The legislation would rei ' ini i
Act, which expired Sept. 30.
Eliminated from the bill approved yesterday were sanctions
against South Africa and mai isi

i agree-
ment President Reagan signed with China.
Pttty

roductivity Rises by 2.7% in 1984

& The annual average productivity of nonfarm American business
rose 2.7 percent during 1984, the Labor Department said yester-
day.

That was not as big as the 3.5 percent average gain for 1983, but
was still fairly substantia]

_ rgest average gain for any of the past io
years. :

previous quarter.

Asbestos Victims Win Representation

@ A federal bankruptcy judge ruled yesterday that unknown future
asbestos victims are entitled to a court-appointed legal represent-
ative in their claims against UNR Indus

. 1
tries Inc.
The ruling by bankruptcy judge Edward B. Toles reverses a 1983
ruling against the appointment of

representatives for future asbes-
tos claimants against UNR. In that ruling, U.S. District Judge Wil
liam T. Hart said there was no constitutional authority for such a
representative. An attorney

for a committee of plaintiffs’ attorneys
in the UNR case said Toles’ ruling probably would be appealed.

Des Moines Register to Sell Radio Stations

m Thoe Narn M. __n




